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Capital Adequacy

Net worth ratio of CA state chartered credit unions
peaked during 2007, but has been trending downward in
recent periods.
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Net Worth | Total Assets by Quintile*
State Chartered Credit Unions

As of March 31,2008
Asset Sz Lessthan  $10t0  §50to  $100t0  $500t0 §1 Billion
$10MM  $50MM  $100MM  $500MM**  §1 Billion and More  Total**
# of Credit Unions 29 49 23 b4 20 20 195
First Quintile 22.5 17.7 15.1 16.3 13.7 124 193
Second Quintile 18.0 13.7 12.2 12.7 10.5 115 132
Third Quintile 15.0 11.8 9.9 10.8 9.8 108 1.0
Fourth Quintile 104 11.1 9.0 10.0 8.9 96 99
Fifth Quintile 9.1 9.9 8.0 8.9 1.7 79 80
Total 14.0 12.9 10.7 114 9.9 103 105
* Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible by 5. 3

*Excludes Cal State 9 Credit Union.



Earnings Performance — Return on Assets

CA state chartered ROA sharply declined in 2007 and
was negative Q1-2008.
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Return on Average Assets by Quintile*
State Chartered Credit Unions

Total*

As of March 31,2008

Asset Sz Lessthan  $10t0  $50t0  $100t0  $500t0 $1 Billion
$10MM  $50MM  $100MM  $500MM**  $1 Billion and More

# of Credit Unions 29 49 23 54 20 20

First Quintile 1.7 1.2 0.7 0.7 1.2 1.3
Second Quintile 0.7 0.6 0.1 0.3 0.6 08
Third Quintile 0.3 0.3 0.5 0.1 04 04
Fourth Quintile 0.1 0.0 1.0 0.2 0.1 0.1
Fifth Quintile 0.6 0.6 2.4 14 0.5 1.1
Total 0.3 04 1.9 0.2 0.3 04

195
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* Ratio is annualized. Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible by5,‘5

*Excludes Cal State 9 Credit Union.



Delinquent Loans to Total Loans

CA state chartered credit union loan delinquency exceeded the national
level during Q1-2008 due to Cal State 9
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Delinquencies by Type
(Percent Share)
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Delinquent Loans / Total Loans by Quintile*
State Chartered Credit Unions

As of March 31,2008
Asset Sz Lessthan ~ $10t0  §50t0  $100t0  $500t0 §1 Billion
$10MM  $50MM  $100MM  $500MM**  §1 Billion and More  Total**
# of Credit Unions 29 49 23 b4 20 20 195
First Quintile 5.1 2.3 2.0 2.1 1.5 15 37
Second Quintile 3.0 1.3 1.2 1.1 09 12 13
Third Quintile 1.8 0.8 0.9 0.8 0.7 09 08
Fourth Quintile 0.7 04 0.5 0.6 05 06 05
Fifth Quintile 0.1 0.1 0.3 04 03 03 02
Total 2.3 1.1 1.3 1.0 0.8 09 09
* Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible by 5. 8

*Excludes Cal State 9 Credit Union.



Asset Quality — State Chartered Credit Unions
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Net Charge-Offs [ Average Loans by Quintile*
State Chartered Credit Unions

As of March 31, 2008
Asset Sz Lessthan  $10f0  $50t0  $100to  $500t0 $1 Billion
$10MM  $50MM  $100MM  $500MM**  $1 Billion and More Total**
# of Credit Unions 29 49 23 54 20 20 195
First Quintile 1.0 1.0 18 18 14 1.7 24
Second Quintile 0.2 05 038 1.2 1.0 12 09
Third Quintile 0.0 0.3 0.6 0.7 08 08 05
Fourth Quintile 0.0 0.1 04 05 05 07 02
Fifth Quintile 04 0.0 0.0 0.2 0.3 02 0.2
Total 0.6 04 2.3 1.0 08 10 10

* Ratio is annualized. Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible byISO

*Excludes Cal State 9 Credit Union.



Loan Loss Reserves to Delinquent Loans - State
Chartered Credit Unions

Loss reserve growth has not kept pace with rising delinquency
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Loss Reserves / Delinquent Loans by Quintile*
State Chartered Credit Unions

As of March 31,2008
Asset Sz Lessthan  $10to  $50to  $100to  $500to  §1Billion
$10MM  $50MM  $100MM  $500MM**  §1 Billion and More Total**
# of Credit Unions 29 49 23 54 20 20 19
FirstQuintle 2232 4023  133.0 1850 1951 1964 3485
Second Quintile 794 4.1 98.5 128.2 132.9 1128 1151
Third Quintile 41.9 5.9 4.6 93.1 1.7 9.1 75.0
Fourth Quintile 29.9 36.9 3.9 68.3 754 676 493
Fifth Quintile 9.7 21.0 13.8 39.2 404 452 204
Total 43.0 534 1053 85.0 848 1081 979
* Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible by 5. 12

*Excludes Cal State 9 Credit Union.



Real Estate Loans to Net Worth
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Real Estate Loans / Net Worth by Quintile*
State Chartered Credit Unions

As of March 31,2008

Lessthan  $10t0  $50t0  $100t0  $500t0  $1 Billion

Asset Size S1OMM  $50MM - $100MM $500MM™  $1Bilion andMore Total®

# of Credit Unions 29 49 23 54 20 20 195

FirstQuintle  121.3 4315 3945 D212 6758 7238 5843
Second Quintle 655 2836 3124 318 5461 5204 3712
Third Quintile 00 1931 1836 29712 4311 4449 2419
Fourth Quintile 00 1227 1235 2185 3302 2695 1343
Fifth Quintile 00 582 2.5 1228 1941 1932 -4724
Total 720 2232 2043 3133 4198 4215 3920

* Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible by 5. 14
*Excludes Cal State 9 Credit Union.



Real Estate Delinquency Ratio
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Real Estate Delinquency / Real Estate Loans by Quintile*
State Chartered Credit Unions

As of March 31,2008
Asset iz Lessthan  $10t0  §50to  $100t0  $500to $1 Billion
$10MM  $50MM  $100MM  $500MM™  §1Bilion and More Total™
# of Credit Unions 29 49 23 54 20 20 195
First Quintile 0.0 0.5 1.7 1.9 1.3 13 27
Second Quintile 0.0 0.0 0.8 08 0.5 06 05
Third Quintile 0.0 0.0 0.0 04 0.3 04 0.1
Fourth Quintile 0.0 0.0 0.0 0.1 0.2 02 00
Fifth Quintile 0.0 0.0 0.0 0.0 0.0 01 00
Total 1.1 0.7 1.2 0.8 05 05 06
* Quintiles of equal sizes are created by dropping off first the highest then the lowest ratio in each group until the number of institutions is divisible by 5. 16

*Excludes Cal State 9 Credit Union.



Liquidity & Funding — Borrowed Funds to
Shares & Net Worth

Low but increasing borrowings for CA state chartered credit unions
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Liquidity & Funding — Loans to Assets
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Examination Trends




Examination Trends
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Number of Problem State Chartered Credit Unions
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